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i. Am yat, uo sigsificant isterpretive Soviet comment which

sould give ecive to pelicy is comnimg months. Press and radio

rave coversd conference developments fully, but comment has

heen confined to statemests of sstisfacties over Iriendly
atwosphere created at Geneva.

| 4. Bulgamie snd Exrushchev stopped Berlis on say bome,

3 rentfirsed Soviet pelicy on Jermawny.

1. Bulgasis -~ “Any solutien of Gerasis probles =must take

| into consideration opisiop” of toth Esst and Fest

5 Cermasy. Progress toward unity depends om a “sutual
approach: betwesn the twe parts of Gersany.”

2. Esreshchey (26 July) empoasized “politiczl and social

§ sehtevewenta™ and “desocratic reforms™ of East Gersany

: could aot be nbolished in any upified Germany.

B. Sech statemenis imteaded te resssure servous Lxst Geruas
leaders about negotiatioms os Germany, eitser among four
powers or in talks with Adesauer this fall,

. Interesting to note that Ulbricht failed te appear at
sither of two recent visits Xirushchev and Bulgamis io

HBerits.
1. Ulbricht rumored fallen into disfaver wiih Kremlin
, because his oppositiomn Hoviet policies,
é 2. Up other hamnd, way merely be ill or oz vacation (same
; time iast year, was om vacation, slisaough fact watgafzzi
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in satellites, nmeQJ\ E i?&ﬂI‘AL recest Soviet moves

{conclusion of Austiriap treaiy, evertures to Yugoslavia)

#11d hopes for Susmit developsments such as withdrasal

saviet troops from Hungary and Pumnsin, free slectioss,

reneral seutralizatios.

4, Ho specific reports populsr reactios to Susmit yei
received Irom aay fatellite.

B, US legation Budapeut, however, pelieves that feeling of
depression is setting in anong the Hungarias people, wud
nad desperately pimsed hopes on Sommit.

1. Legation cites Bulganin’s "emptatic™ rejectioes of
iatellite status as subject for conferesce sgenda, and
final communiqué’'s failure weotiom this subject, as
undoubtedly “great disappolintiment™ t0 majority Busgarians.

2, Legation believes exaggersted pessisisn” will follow
previous “unfounded optinism.”

1., U legation Budagest has reported asti-British seatiment ,
stimulated by Eden's failure to support U5 stand on
Yatellites.

2. Among EZast Gersas populatios, hopes sotl &8 S2tTAVAERALL AS
eluevwhere in Satellites.

1. Just as Germas Commie leaders apprekensive over forthcomiong
vigit Ademauer o Noscow, E. (ersas pecplie pinaing most

hopes toere.

Approved For Release 2002/01/15 : CIA-RDP79R00890A000600020034-2



¥ii.

Approved For Release 2002/01/15 : CIA-RDP79R00890A000600020034-2

(X} ‘ééffilt

Coemunist China’s only resction to date confived to official

Peocle's uaily, whicd calls for "further offorts to develop

the powitive achievesmentis™ of Summit talks, but “deplores

failure Lo discwss ¥ar Kasters guestions.™

&, Gays “peoples ol all countries understandably gratified”
by resulisz. “Bad simosphere” of cold war changivg,
"beginning of wew phase in relations smeng big peowers”
(same phrase Pravda used). Geneva directive “cleared way
for ferther discussion and solution of urgest intersational
guestions . ”

. Bowever, Ifailure to discuwss Far Eastern issues “very
regretiable,” particulariy lack of acties on “Pormosa
situation and obsiructions 1o carrying out Ceseva
agreewsnis o Indoehins...”

%.'ﬁvcxtli Chifion coument follows Soviet lime in approvisg
results of fummit talks but shous grester disappoinmtaent
tham bHave Zoviets' in scasty stteatios paid to Yar
fastern issues.

1. Since intermatiosal u&nftrhﬁec or conferences seez o
wifer Communists best opportuniiy for suobilizing
political pressure agaimst U2 o» Far Eastera issues,
Chilems can be expscted to keep ider slive, call for

conference officially some tiae in pext monihs.
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